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Manufacturing Sector 

 

Highest Contributing Industries 

 

 
As of September last year, Food & Beverages Industry, Chemical, 
Pharma, and Traditional Drug Industry, Transportation Equipment, 

Metal, Computer, Electronics, Optical, Electricity Peripheral, Textiles & 
Garment (in Chart 1), are the biggest industries that contribute to the 

Manufacturing sector of Indonesia economy. The manufacturing sector 
contributes an average of 20.5% to the total GDP since 2019.  
 

The theme of the main five sectors is in line with the trait of the nation’s 
economy that relies most on the domestic market.  

 
 
Base Metal: High Single Digit Growth 

 

Indonesian base metals such as gold, copper, nickel, and tin, among 
others, have been growing at a compounded annual growth rate 
between 2017 to 2021 (CAGR) of 7.3% (in Chart 2). The second-highest 

CAGR is in the Chemical, Pharma, and Traditional Drug Industries, at 
6.4%. 

 
 
Low Base Industries 

 

Iron Ore mining and base metal processing or half-processing are 
included in the Manufacturing section of Indonesia’s GDP sectoral 

breakdown. Although still from a lower base (in Chart 3), the annual 
growth rates have been consistently high (in Chart 4).  
 

 

          
Well-documented and needless to mention, Indonesia’s natural resources 
are enormous. 
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Chart 1: Indonesia Main Industries 

Chart 2: Compounded Annual Growth Rate (2017-2021) 
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Chart 4: Cohesive and Efficient Regulations Matter 

Chart 3: Iron Ore the Raw Material for Steel  Industries  
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Chart 5: Food & Beverages Industry, a Tantalizing One 


