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Direct Investments: Strong Growth in 2022

Fat Double-Digit Growth for Both Domestic and Foreign

Indonesia’s total direct investments realization last year reached the amount of

2022: IDR1,207tr, representing an annual growth of 34.% (2021: 9.0%, 2020: 2.1%,
Investments 2019: 12.2%). The figure is higher than the target set by the government of
Realization IDR1,200tr.

Last year, domestic direct investment (DDI) realization of IDR552.7tr accounted
for 46% of total investments while the rest was contributed by foreign ones (FDI
or Foreign Direct Investments).

As can be seen in Chart 1, DDI has sped up since 2018 and maintained a
balanced mix to the total of direct capital investments. Last year DDI grew by
23.6% Year-over-Year (YoY) (2021: 8.1%, 2020: 7.0%, 2019: 17.6%).

Meanwhile, foreign direct investment (FDI) last year was recorded at a total of
IDR654.5tr or representing an annual growth of 44.2% (2021:20.0%, 2020: -
2.4%, 2019: 7.7%) in the local currency term. As also shown in Charts 2 & 3,
FDI is relatively more volatile during the period relative to DDI.

February 20, 2023 Chart 4&5 show that direct capital investments are involved in the various
sectors that shape Indonesia’s economy.

Significant Contributor to the Economic Growth

Capital investment expenditures contributed 1.24 percentage points to the total
Gross Domestic Product growth last year of 5.31% annually (in Charts 6 and 7).
Because of the multiplier effect trait of direct capital spending, obviously, for
employment and eventually spending, successful direct capital investments
boost the economy. In addition, stable direct capital investment mitigates
volatilities from external risks (in Chart 8).
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Chart 1: Annual Total Direct Investments Growth of 34% in 2022

2022: Direct Capital Investments Spiked
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Chart 2: Annual FDI Growth of More Than 40% to USD45.7 Last Year
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Chart 3: Annual DDI Growth of 24% Last Year

Domestic Direct Investments Expanded 6.9% in 2020
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Chart 4: Trend Has Been Stable
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Chart 5 : Longer Term Horizon

Domestic Direct Investments 2022: Sectors' Share
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Chart 6: Indonesia’s Economy Grew the Highest Since 2013 Last Year
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Chart 7: Positive Contribution Except in 2020 the Pandemic Year
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Chart 8: Less ReliableYet Proven an Unexpected Favor
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The end of the report
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