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Indonesia: Tax Revenue

Tax Revenue April 2023: Tax Contributes a Stable Majority
2023 April:
On Tract

Indonesia’s total state revenue reached an amount of IDR1,001tr from January
to April this year. The figure represents a growth of 17.3% as compared to the
same period last year (2022:30.6%, 2021: 23.1%, 2020: -16.5%, 2019: 0.7%).

Over the years (in Chart 1), revenues from tax have been recorded at around
70-80% of total state income (in Chart 2), while non-tax revenues contributed
the rest (including grants of less than 1% of total state revenue).
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Meanwhile, tax revenue for the first four months of this year accumulated to
IDR782.7tr (in Chart 3) and makes up 38.7% of the full-year budget,
representing a growth of 15.8% as compared to the same period last year.
Revenue from tax since 2021 has fulfilled the target level made each year (in
Chart 4).

Chart 5 shows the main items of the tax revenues, as of April. At present,
value-added tax (VAT) for selected goods and services is at 11% vs. 10%
before April 2022. This is part of the government’s effort to continually expand
and deepen the tax base in the country (Charts 6 & 7). Sectors with the highest
value, also for the base for VAT and Luxury Sales Tax are presented in Chart 8.
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Chart 1: Stability on Heterogen Sectors
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Chart 2: Represents 40.6% of Target Revenue from January to April 2023 (+17.3%, YoY)
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Chart 3: Improvement in Compliance, Rates, Procedures, Tax Payers’ Capacity
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Chart 4. Measured Target at IDR2,017tr This Year for Tax Revenue
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Chart 5: On Food & Beverages, Agriculture & Plantation, Mining, and Other Sectors

Tax Revenue Items: January through April 2023
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Chart 6: Effective April 2022, VAT 11% on Selected Services

Tax Revenue Items by Value
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Also Driven by Accommodative Monetary Policy

Predictability Mitigates Volatility
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Chart 8: VAT and Luxury Sales Tax of IDR239.98tr in January to April 2023
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The end of the report
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