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Indonesia: June Inflation Rate

Headline Inflation at 0.14% Month-on-Month (MoM)

Indonesia:
June 2023
Inflation Rate

Indonesia’s headline inflation rate for June this year was released at a MoM
rate of 0.14% (May: 0.18%), and a Year-On-Year (YoY) rate of 3.52% (June:
4.00). Inflation rates, for both headline and core, mark the fulfillment of the
target range set in 2021 (in Chart 2) which later re-affirmed in October last year.
This implies a significant indicator of financial and social stability for the nation.

Full Mobility

June’s inflation rate has also factored in consumers’ full mobility since the full lift
of COVID-19 activities restrictions, and a later stage of transmission of
subsidized-fuel price hikes. For example, the group of Food, Beverages, and
Tobacco (FFT) in June posted an annual inflation rate of 2.85% (May: 4.27%),
Transportation of 10.18% (YoY) (May: 10.62%) (in Charts 2 & 3). On a monthly
basis, in June, the stability of consumers’ price index movement for FFT is

July 4, 2023 more pronounced as seen in Chart 4.

For the Transportation Group index (in Chart 5), movement in June is also
influenced by the adjustment of administered price for air travel.

Growth in per capita income last year has its factor for cigarette consumption
and the absorption of higher annual excise duty for cigarettes (Chart 6).

Inflationary pressures in the FBT in June was restrained by the secure supply of
Indonesia’s strategic basic foodstuff which produced a deflationary pull (in Chart
7). Production of shallot and red chili last year (in Chart 8) was higher than the
consumption figures of both, at around 1mn tonne each.
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Chart 1: Returned to Target Set in July 2021
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Chart 2: Also a Low Base Factor for Transportation

June: The Groups with Highest Inflation Rate
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Chart 3: Higher Mobility Driven
June : the Groups with Highest Contributor to the Annual Headline
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Chart 4: Steady Since February
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Chart 5: Full Mobility Driven with Peak on Eid Festive in April
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Chart 6: Weight Factor, Rice is the Most for June
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Chart 7: Important for Social & Financial Stability
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Chart 8: Annual Production of Strategic Vegetables, 2022
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The end of the report
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