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Indonesia:  August  Inflation Rate 

 

Stays Moderated  

 

Headline Inflation at -0.21% Month-on-Month (MoM) 

 

 

Indonesia’s headline inflation rate for August this year was released at an MoM 
rate of -0.21% (July: 0.21%), and a Year-On-Year (YoY) rate of 3.27% (July: 
3.08). Inflation rates, for both headline and core (in Chart 1) continued to settle 
settled in the target span. August’s Consumer Price Index (CPI) figure again 
shows that food and services supply management in the country is contained.   

 

Food, Beverages, and Tobacco 

 

In August, Food, Beverages, and Tobacco (FB&T) sub-index index contributed 
a monthly decline of CPI of 0.07% point, along with Housing Rent, Equipment, 
and Maintenance (-0.01 ppt), and Clothing and Footwear (-0.01ppt) (in Chart 2 
&4). Moderation of consumers’ activity in August following the school holiday is 
the main reason.  

On an annual basis in August,  FB&T posted the highest jump in the inflation 
rate (in Chart 3). The CPI increase in August was dominated by Tobacco at 
+10.48% (July: 10.59%). Meanwhile, in the Food component, the CPI increase 
in August was dominated by rice at 0.41ppt (July: 0.38ppt),cigarette-kretek-filter 
at 0.21ppt (July: 0.21ppt), garlic at 0.08ppt (July:0.08ppt). Deflationary 
commodity in August contributed by red chili of 0.26ppt (July: 0.39ppt), among 
others (in Chart 5).   

A well-controlled FB&T spills over to another sub-index, Food&Beverage 
Serving Services/Restaurant  (in Chart 6). The softening trend of this sub-index 
mitigates the impact of returning tourists since the full mobility from COVID-19 
restrictions early last year (in Chart 7). So does the lower hotel occupancy rate 
for both star-rated hotels and non-star hotels in Indonesia (in Chart 8).  
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August 2023: Monthly Deflationary Pull 
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Chart 2:  Monthly Volatility Suppressed by Safe Level of Strategy Food Stuffs 

Chart 1:  Inflation Rate Steady in the Target Span Since May 
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Chart 3:  Cigarettes and Rice Factor in August this Year 
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Chart 6: Singapore Total Export Value Base Year 2018 

Chart 6: Spill Well into Food Outside Home Price Index 

Chart 5:  Lower Monthly Price of Shallot, Broiler Chicken Meat and Egg in August 
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The end of the report 


