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Indonesia:  Inflation Rate July 2025 

 

 

A Sustained Supply-Side Coordination and Management 

 

July 2025: Accommodating Irregularities and Cautious  

 

Indonesia’s headline Consumer Price Index (CPI)  for July was released by the 
country’s statistics office, Badan Pusat Statistik (BPS-Statistics Indonesia), at a 
1-month change (MoM) of   0.3% (June: 1.87%), and a 12-month change  
(YoY)  of 2.37% (June: 1.95%). The core inflation rates for the year are in the 
target range set by the central bank, Bank Indonesia, at 2.5±1%.  

July saw a spike in the prices of key food items such as rice and shallots, in 
relation to the planting and harvest cycle, and the impact of pest attack. This 
was mitigated by Bulog’s market operation to replenish the supply of rice in the 
market and to give aid to entitled beneficiaries (in Charts 1-5). 

On the other end, global uncertainties continued to prompt Indonesian 
consumers to pour savings/investments into gold jewelry bars. A state-owned 
listed Aneka Tambang saw an increase of 84% to 23k kg in gold bars sold 
during the first semester this year (in Charts 6 and 7). This is also accompanied 
by the slowing growth of consumer credit, at 8.5% YoY in June (May: 8.8%, 
Jan.: 10.4%). 

Furthermore, the lower global food prices index (in Charts 8) has likely paved 
the way for Indonesia producers to export non-alcoholic beverages and mineral 
water to countries with higher price elasticity. This has been marked by the 
increasing value of the exports this year at +74% YoY during January to April. 
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Chart 2:    Distribution Interruptions and Lower Production of Rice and Shallot 

Chart 1: Consumers' Cautious Mode and In-Check System Behind the Inflation Trend 
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Chart 4:  Government’s Reserves of Rice at around 4.1mn tonnes in July for Market Operations 

Chart 3:  Absorbing Periodical Education Expenses and Irregularity in the Distribution of Raw Food 
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Chart 6: Singapore Total Export Value Base Year 2018 Chart 6:  Volume of Gold Bars / Jewelry Sold Increased Significantly Compared to Last Year 
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Chart 6: Singapore Total Export Value Base Year 2018 Chart 7:  Printed an All-Time-High in April 2025 as Consumers Opted for Safe Haven Deposits 

Chart 6: Singapore Total Export Value Base Year 2018 Chart 8:  Due to Higher Production and Not Fully Recovered Demand 
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Chart 6: Singapore Total Export Value Base Year 2018 

Chart 6: Singapore Total Export Value Base Year 2018 Chart 9: Tracking the Global Food Price Level and Moderating Consumption 


