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Indonesia: GDP Growth in the 4Q25

Higher Than Most Expectations

Indonesia’s real Gross Domestic Product (GDP) in the fourth quarter of 2025
(4Q25) grew at an annualized rate of 5.39% compared to the same period last
year (YoY), according to the country’s statistics office, Badan Pusat Statistik
(BPS or Central Statistics Agency).

4Q25 GDP In the 4Q25, Indonesia's private consumption expenditure was recorded at
Growth: 5.39% 5.11% YoY, or higher than 5.04% YoY in the 3Q25. In 2025, private
Year-on-Year consumption expenditure grew at a rate of 4.98% YoY, or higher than 4.94%
YoY in 2024. The GDP data last year showed the government's efforts to
restore household spending, when its level dropped to an annual growth of
4.83% in 2023 (2022: 4.94%) following a lower trade surplus in the same year.

Although Indonesia’s trade performance has improved since early 2024, other
external factors negatively affected consumers’ purchasing power and
confidence significantly. The GDP print showed that higher levels of
investments since 2023, tactical government subsidies in 2025, and higher
budget deficits have propelled household spending in the 4Q25 and the full
year 2025 (in Charts 1 to 8). These have permitted the level of saving to grow,
although at a slowing rate, despite a still declining trend of consumer demand
(in Charts 9 and 10).
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Chart 1: Headline 4Q25 GDP Growth Rate was Higher Than the Expected of 4.8-5.00% YoY
2025: Impact of Elevated Level of Investment and Government Spending
(%, YoY)
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Chart 2: Investment Spending Growth of 5.09% YoY Last Year, Highest (2024: 4.61%: 2022: 3.87%)
4Q25: Investment Accelerated
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Chart 3: Elevated Level Means More Permanent Workers
2025: Highest Annual Growth of Investments since 2022
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Chart 4: Adjustments for Post-Pandemic and Post-Record High Trade Surplus in 2022
(IDRtr) 2025: Elevated since 2022 Despite Fluctuations in Total State Revenue (%)
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Chart 5: Adjustments for Post-Pandemic and Post-Record High Trade Surplus in 2022
(%) 2025: Elevated at the 7% Level since 2022 Despite Fluctuations in Total State
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Chart 6: 2025 Saw Government Subsidy Focused on Aid for the Lowest Income Group
(IDRtr) 2025: Made Possible by Elevated of Deficit, Exports, and Investment Spending
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Chart 7: Included in the Government Spending, in addition to Tax Spending, Worth IDR530 Tr
(IDRtr) 2025: Responding to the Impact of External Adversaries to Growth
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Chart 8: External Factors Significantly Influenced
%) 2025: Level of Trade Surplus Propelled Household Consumption
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Chart 9: Total of IDR1,145tr for Accounts with Less thanIDR100mn, under the Coverage of LPS

2025: Government Outlay Permitted Saving Growth in the Lowest Bracket Group
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Chart 10: Consumer Loan Has Yet to Pick Up

2025: Slowing Down Consumer Loans Markedly Since September
(%, YoY)
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The end of the report
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