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Indonesia:  Inflation Rate May 2026 

 

A Sustained Supply-Side Coordination and Management 

 

May 2026: Significant Impact of Supply Chain Disruption 

 

Indonesia’s headline Consumer Price Index (CPI) for May was released by the 
country’s statistics office, Badan Pusat Statistik (Central Statistics Agency), at a 
1-month change (MoM) of  0.28% (April: 0.13%), and a 12-month change (YoY) 
of 3.08% (April: 2.42%). The headline and core inflation rates for the year are 
within the target range set by the central bank, Bank Indonesia, at 2.5±1%.  

 

The CPI for Food, Beverages, and Tobacco (FBT) Group increased by 0.39% 
MoM in May (April: -0.2%), and 4.94% YoY in May (April: 3.06%). The monthly 
spike in FBT inflation in May occurred beyond the usual seasonal demand-and-
supply asymmetry. The transmission of higher energy prices, logistics, and 
distribution costs worldwide has begun immediately since the start of the United 
States (US)-Iran conflict. For Indonesia, the higher costs are reflected mostly in 
May’s CPI figures (in Charts 1 to 5). Intensifying coordination between Bank 
Indonesia and the Government through the Central/Regional Government 
Inflation Control Teams (TPIP/TPID), significant adjustments in the monetary 
and fiscal policies have mitigated the otherwise adverse impact of the US-Iran 
conflict on the Indonesian consumers, as reflected in the May’s inflation figures. 

Lower MoM volume sold of gold jewelry, gold bars, and coins also reduced the 
pressures of May’s inflation rates (in Chart 6).  

 

The impact of the US-Iran conflict on Indonesia goes through not only higher 
energy prices, but also through entangled logistics and distribution systems 
(Charts 7 and 8). 
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Chart 6: Singapore Total Export Value Base Year 2018 Chart 8: Rerouting of International Ships to Avoid Middle East Caused Disruptions 
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The end of the report 

Chart 6: Singapore Total Export Value Base Year 2018 


