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Indonesia: Inflation Rate September 2026

Challenge of Supply-Side Coordination and Management

September 2026: Managing the Impact of Supply Chain Disruption

Indonesia:
September 2026 Indonesia’s headline Consumer Price Index (CPI) for September was released
Inflation Rate by the country’s statistics office, Badan Pusat Statistik (Central Statistics

Agency), at a 1-month change (MoM) of 0.3% (August: 0.21%), and a 12-month
change (YoY) of 3.28% (August: 3.19%). The headline and core inflation rates
for the year are within the target range set by the central bank, Bank Indonesia,
at 2.5+1%.

The CPI for Food, Beverages, and Tobacco (FBT) Group rose by 0.88% MoM
in September (August: 0.57%), and 4.37% YoY in September (August: 3.86%).
In January 2026, the Prabowo administration pivoted to a zero-import policy for
essential commodities to fast-track Indonesia's food self-sufficiency goals.
Executed amidst high global energy costs and elevated bond yields, the
structural shift has resulted in severe domestic price volatility. The policy has
October 30, 2026 created a short-term supply trap, as administrative friction and longer-than-
usual import adjustment processes have temporarily choked retail market
pipelines. Against this backdrop, the momentum of a bumper domestic harvest
alongside a downward step in global energy and gold prices failed to
significantly alter the overall headline inflation rate. The persistent structural
pressures from the zero-import policy partly countered these deflationary
tailwinds (in Charts 1 — 6).

Despite these supply disruptions, close coordination between Bank Indonesia
and both central and regional governments kept Volatile Food inflation within its
3%—5% target. This range was established early in the year as a realistic
benchmark to manage ongoing structural market friction (in Charts 7 and 8).
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Chart 1: Contained Headline Inflation Rate within the Upper Bound
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Chart 2: Declining Gold Prices Lower Headline Pressures in September

September 2026: Highlighting Compounding Pressures on Food Inflation
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Chart 3: Declining Gold Prices Lower Headline Pressures in September

September 2026: Reflection of a Moderate Gain of Moderate Hike of World
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Chart 4: Mitigated by a Relatively Stable Tobacco and Cigarettes Price Trends in September

September 2026: Food Inflation of 4.71% YoY Crept Back into Year High of 5.4% in May
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Chart 5: Despite a MoM Inflation of Qil Price Import Index at 28.47% (August: 9.02%)

September 2026 : Much Lower Total Imported Goods Price Index Inflation (IHIM)
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Chart 6: CPIl Core Drivers for Indonesia’s Dominance for Retail Gold Demand

September 2026: Failed to Impact Optimally to the Headline Inflation Rate
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Chart 7: Factoring in Multiple Pressures

September 2026: Containing Volatile Food Inflation
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Chart 8: The Challenge of a Significantly Elevated Annual Import Prices Inflation

2026: Import Price Inflation at the Peak
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The end of the report
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